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FINANCIAL REGULATIONS OF 'rI-IB 
INTER-GOVERNMENTAL tl~RITIME CONSULTATIVE ORGAfJIZATION 

RESOLUTlON A.14(I) 

adopted on 19 January 1959 at the eleventh meeting 

THE ASSEMBLY 

ADOPTS the Financial Regulations, the text of which is attached 

hereto. 

ARTICLE I - APPLICABILITY 

1.1 These regulations shall govern the financial administration of 

the Inter-governmental Maritime Consultative Organization. 

ARTICLE II - THE :B'INANCIAL P:SRIOD 

2,1 The financial period shall be two consecutive calendar years. 

However, the first financial period shall end 

31 December 1961. 

ARTICLE III - THE BUDGET 

3o1 The budget estimates shall be prepared by the Secretary-General. 

3.2 The estimates shall cover income and expenditure for each of 

the calendar years covered by the financial period to which 

they relate and shall be presented in US dollars. 
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3.3 The estimates for each of the calendar years covered by the 

financial period shall be divided into Sections, Chapters and 

Articles .. The budget estimates shall include details on the 

prograrniue of Wol"'k to which they relate and shall. bE..

ace-ompanied by such information annexes as may be required by, 

or on behalf of, the Assembly or Council, and s1.1ch :further 

information as the Secretary-General may deem necessary 

and useful. 

3.,4 The Secretary-General shall submit the estimates for the 

ensuing financial period to be considered by the Council at 

least ten weeks prior to the date fixed for the opening of the 

regular session of the Assem·bly. 

3. 5 Th0 "budget es+,ima tes slnll be eu'b:mi tted to the Assembly by the 

Council, together with the comments 2nd recommendations of the 

Council thereon. The estimates and the report of the Council 

shall be transmittGd to all Member States at least six weeks 

prior to the opening of the regular' session of the Assembly. 

3.6 The budget shall be adopted by the Assembly~ which shall vote 

budget appropriations by Sections and in toto for the calendar 

year to which they relate. 

3.7 The Assembly shall prescribe the conditions under which 

unforeseen and extraordi~ary expenses may be incurred. 
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3.8 Supplementary estimates may be submitted by the Secretary-

General whenever necessary. Such estimates shall be 

prepared in a form consistent with the regular estimates. 

The estimates shall be submitted to the Council for approval. 

ARTICLE IV - APPROPRIATIONS 

4.1 The appropriations voted by the Assembly shall consitute an 

authorization to the Secretary-General to incur obligations 

and make payments for the purposes f'or which the 

appropriations wer~e voted and up to the amounts so voted. 

4. 2 Appropriations shall 'be available for obligation during the 

calendar year to which they relate. 

4.3 Appropriations shall remain available for twelve months 

following the end of the calendar year to which they relate 

to the extent that they are required to discharge obligations 

in respect of goods supplied and services rendered in the 

calendar year and to liquidate any other outstanding legal 

obligetion of the period. 

shall be surrendered. 

The balance of the appropriations 

4.4 At the end of the twelve-month period provided in regulation 4.3 

above, the then remaining unspent balance of any 

appropriations retained will be surrendered. Any 

unliquidatecl. obligations under those appropriations shall at 

that time be cancelled, or, when the obligation remains a 

valid charge, transferred as an obligation against current 

appropr.ia tions. 
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4.5 Transfers within the total amount appropriated may be made to 

the extent, and ur~der the conditions, permitted by the terms 

of the budget resolution adopted by the Assembly. , 

.AR 1rICLE V - PROVISION OP PUNDS 

5.1 The appropriations, subject to the adjustments effected in 

accordance with the provisiGns of regulation 5.2, shall be 

financed by contributions f'rom Member States, according to the 

scale of assessments fixed ·by the Assem·b1;y- after consideration 

of the proposals of the Council thereon. ?ending the receipt 

uf contributions, the appropriations may be financed from the 

Working Capital Fund. 

5. 2 In the assessment of the contri1'.mtions of Member States .. 

adjustments shall be made to the amount of the appropriations 

approved by the Assembly for the following financial period 

in respect of: 

( a) Supplementary appropriations for vvhich contributions have 

not previously been assessed on the Members; 

(b) Miscellaneous income for which credits have not 

previously been taken into account, and any adjustments in 

estimated miscellaneous income previously taken into account; 

(c) Contributions resulting from the assessment of new Members 

under the provisions of regulation 5.8; 

(d) Any balance of the appropriations surrendered under 

regulations 4. 3 and L~. 4. 
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5. 3 After the Assenibly has voted the appropriations and determined 

the amount of the Working Capital Fund, the Secretary-General 

sha11: 

(a) 'Transmit the relevant documents to Member, States; 

(b) Inform Members of their commitments in respect of 

contributions for the calendar year and advances to the 

Working Capital Fund; 

(c) Request th.em to remtt their contr•i1)utions and advances 

relating to the first calendar year of the two-year period. 

5,4 Contributions ond advB.nces shall be considered as due and 

payable in f~ll within thirty days of the receipt of the 

com~unications of the Secretary-General referred to in 

regulation 5c3 above, or as of the first day of the calendar 

year to which they re1ate 9 Vihichever is the later. 

5o5 Contributions and advances to the Working Capital Fund shall be 

assessed in US dollars and payable in such currencies as the 

Council may, on advice from the Secretary-General, decide. 

5a6 Payments made by a Member State shall be credited first to the 

Vvorking Capital Jfund o.nd then to the con.tributions due in the 

or<ler in which the Member was assessed, provided that payments 

made by a Member in cur-rencies other than those of the 

Working Capital Fund shg_ll be credited. to the contr~ibutions due 

in the order in which the Member vms assessed.. 

5. 7 The Secretary-General shall submit to the res71lar· session of the 

Assembly a report on the collection of contributions and 

advances to the Work:i.n{!, Cr1.pi.tt1.1 li'undQ 
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5.8 New Members shall be 1-1equired to malrn a contribution for the 

period in which they become Members and an advance to the 

Working Capital Fund at rates to be determined by the Assembly, 

The Council shall, if the Assembly is not in sessio~1, determine 

the scale of the assessment and advances of a new Member 

s~bject to approval and possible adjustment at the next 

regular session of the Assembly. The contributions 

assessed in respect of the current calendar year shall be 

based on the number of full months remaining in the calendar 

;year after the date on which the Member's ratification of or 

adherence to the Convention has come into forceo The 

contrj_ht}.tions and advances of a new Memoer shall be due and 

pay~ble within thirty days of receipt of the notification by 

the Secretary-General of the determinations made by the Assembly 

or the Council,, 

5.9 A Member State which withdraws from the Organization shall not 

be entitled to adjustment in respect of contributions paid or 

assessedo 

5.10 The Secretary-General shall report to each session of the 

Assemoly 9 the Council, and the Maritime Safety Committee on the 

application of article 42 of the Convention. 

ARTICLE VI - FU~IDS 

6.1 There shall lJe established a General Fund for the purpose of 

a0counting for the expenditures of the Organization. The 

contributions paid by Member States under regulations 5.1 and 

5.8, miscellaneous income, and any advances made from the 

Working Capital Fund to finance general expenditures shall be 

credited to the General Fund. 
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6. 2 There shall be established a Working Capital J?und in an amount. 

and for purposes to be determinecl from time to time by the 

Assemblyo The source of monies of the Working Capital Fund 

shall be advances from Member States in accordance with the 

scale of assessments as determined by the .t\.Ssernbly .for the 

apportionment of the expenses of the Organization. 

6.3 Advanees mad.e by Meml)er States to the \JVorking Capital Fund shall 

be carried to the credit of the Members which have made· such 

advances. 

6.4 Advances made from the Working Capital Fund to finance 

budgetary appropriations during a financial period shall be 

reimbursed to the Flmd as soon as and to the extern~ that income 

is available for tha·t pur~oseo 

6c 5 Advances made from the Working Capital li1und for1 unforeseen and 

extraord~nary expenses or other authorised purpos~s shall be 

reimbursed tln·ough the sulJrn.ission of .supplementary estimates, 

except when such advances are recoverable from some other source~ 

6a6 Income derived from investments of the Working Capital Fund shall 

be credited to miscellaneous income~ 

6" 7 Trust, Reserve and Special Funds may be esta1)1ished by the 

Secretary-General and reported to the Councilo 

6.8 The purpose and limits of each Trust, Reserve and Special Pund 

shall be clearly defined by the appropriate authority. 

otherwise provided by the Asfrnmbl~r, such Funds shall ·be 

administered in accordance with these Regulationse 

Unless 
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AR~l1ICLE VII - OTHER INUOME 

7v1 All income, other than: 

(a) Contributions to the budget; 

(b) Refunds of direct exiJenditures made during the financial 

year; and 

(c) Advances or deposits to Funds.9 

shall be classed as miscellaneous income, for credit to the 

General Fund, 

7.2 Voluntary contributions may be accepted by the Secretary-General 

provided that the purposes for which the contributions are made 

are consistent with the policies, aims and activities of the 

Organization and provided that the acceptance of such 

contributions which directly or inclirectJ.y -involve addi t:tonal 

firnmcial liability for the Organization shall require the 

consent of the appropriate authority. 

7.3 Monies accepted for purposes specified by the donor shall be 

treated as Trust or Special Funds under regulations 6.7 and 6.8~ 

7 .. 4 Monies acc~pted in respect of wb.ich no purpose is specified shall 

be treated as miscelle,.neous income and reported as "gifts" in 

the accounts4> 

ARTICLE VIII - CUSTODY OF FUNDS 

8.1 The Secretary-General shall designate the bank or banks in which 

the funds of the Organization shall be kept. 
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ARTICLE IX - I1'NES11MENT OF PUNDS 

9.1 The Secretary-General may make short-term investments of monies 

not needed for imi~ediate requirements and shall inform the 

Council periodically of such investments which he has made. 

9.2 The Secretary-General may after consultation with the Council 9 

make long-term investments of monies standing to the credit of 

Trust, Reserve~ or Special l?und.s as may be provided by the 

appropriate authority in respect of each such Fund. 

9.3 Income derived from investments shall be credited as provided in 

the rules relating to each Fundo 

ARTICLE X - INTERNAL CON'I1ROL 

10.1 The Secretary-General shall: 

(a) Establish detailed financial rules and procedures in order 

to ensure effective financi1-.1l administrA.tion and the exercise of 

economy; 

(b) CG.use all payments to lJe made on the basis of supporting 

vouchers and other documents which ensure that the services or 

goods have been received, and that payment has not previously 

been made; 

(c) Designate the officers who may receive monies 9 incur 

obligations and make pa~nents on behalf of the Organization; 

(d) Maintain an internal financial control which shall provide 

for an effective current exn1nination and/ or review of financial 

transactions in order to ensure~ 

(i) The regularity of the receipt, custody and disposal of 

all funds and other financial resources of the 

Organization; 
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( ii) The con:f'ormi.ty of obligations and expenditures with 

the appr0priations or other financial provision voted 

by the Assembly, or with the purposes and rules 

relating to Trust and other Special Funds, 

(iii) The economic use of the resources of the Organizationo 

10o2 No obligations shall be incurred until allotment2 or other 

appropriate authorizations have been made in writing under the 

authority of the Secretary-General. 

10.3 The Secretary-General may make such ex gratia payments as he 

deems to be necessary in the interests of the Organization, 

provided that a statement of sueh payments shall be submitted 

to the Assembly vlli th the accountE10 

10.4 The Secretary-General may, after full investigation, aut~orize 

the writing off of' losses of cash~ stores and other assets, 

provided that a statement of all such amounts written off shall 

be submitted to the Auditors with the accounts. 

10.5 Tenders for eq1:1ipment, supplies and Jther requirements shall be 

invited by advertisement~ except where the 83cretary-General 

deems that, in the interests of the Organization, a departure 

from the rule is desirable. 
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ARTICLE XI - THE ACCOUNTS 

11.1 The Secretary-General shall maintain such accounts as are 

necessary and shall submit accounts showing for the financial 

period to which they relate: 

(a) The income and expenditures of all funds; 

(b) The status of appropriations, including: 

(i) The original budget appropriations; 

(ii) The appropriations as modified by any transfers; 

(iii) Credits 9 if any, other than the appropriations voted 

by the Assem·bly; 

( iv) r:I.'he amounts charged against those appropriations and/ or 

other• credj_ts; 

(c) The assets and liabilities of the Organizationo 

He shall 2,lso give such other- information as may be appropriate 

to indicate the current financial position of the Organization. 

11~2 The accounts of the Organization shall be presented in 

us dollarso The accounts may be kept in such currency or 

currencies as the Secretary-General may deem necessary. 

11.3 Appropriate separate accounts shall be maintained for all Trust 

and other Special Funds. 

11 .4 The accounts shall be submitted by the Secreta1~y-General to the 

External Auditor by 28 February following the end of the 

financial periodo 
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11.5 The Secretary-General shall submit to the External Auditor 

and to the Council by 28 February following the close of the 

first c2lendar year of each financial period, statements in the 

same form as specified under regulations 11.1, 11.2 and 11.3 

above. The External Aud.itor and the Council shall decide in 

connexion with regulation 12.3 below, the nature of the audit 

to be performed relative to these statements • 

.ARTICLE XII - EXTERNAL AUDI~, 

12.1 An Exterr...al Audi tor who shall be the Audi tor-General ( or officer 

holding the equivalent title) of a member State shall be 

appointed by the AssemlJly, j_n the manner decided by the Assembly 

and having regard to the joint system of external audit of the 

United Nations and specialized agencies. Auditors appointed 

may be removed only by the Assembly. 

12.2 The External Auditor shall be appointed for a term of (_1:ouiJ 

years, the term of office to begin on 1 July of the year 

following the session of the Assembly at which he is appointed~ 

The External Auditor may be reappointed. 

12.3 Subject to any special direction of the Assembly, the audits 

shall be conducted in accordance with the principles set out in 

the annex to these regulations. At the commencement of each 

financial period, the External Auditor and the Council shall be 

noti:fied as to tr..e s:1.-c1 provided in the budget to defray the 

costs of exter~al audit. Thereupon, the Auditor shall consult 

with the Co~ncil on the scope of the audit(s) to be made. 

JROSS
Pencil



FINANCIAL REGULATIONS OF THE INTER-GOVERNMENTAL MARITIME CONSULTATIVE ORGANIZATION 
RESOLUTION A.14(I) adopted on 19 January 1959 at the eleventh meeting 

I i\fi1· C(J /.6, T /R· k'SU- -L-~u~rrTON 14 -· / --o-/ .L:.J . --

P2,ge 13 

12.J~ Whenever it is necessary to make a local or specj_al examination , 

the External Auditor may, subje~t to the budgetary provisions 

for the audit, arrange for the services of any Auditor- General 

( or equivalent title) of a Member State, or of cormnercial 

auditors of international repute. 

The External Auditor shall transmit the certified accounts to the 

Council, together with his report thereon, not later than 

31 May following the end of the financial period to which the 

accounts relate. The Council shall ~ubmit to the next regular 

session of the Assembly the accounts anrl audit report, together 

with its cormner1ts And_ :r:eco1rnr1endntions. 

12. 6 The accounts shall be Etpproved by the Assembly~ 

ARTICLE XIII - PESOLUTIONS INVOLVING EXPENDITURES 

13.1 No corn.mi ttee, commi~3sion or other competent body shall take a 

decision involving expenditure unless it had. before it a report 

from the Sec1 ... etary-General on the administrative and financial 

implications of the proposaL 

13~2 Where, in the opinion of the Secretary-General the proposed 

expenditure cannot be made from the existing appropriationsft it 

shall not be incurred until the Assembly has made the necessary 

appropriations, ~nless ihe Secretary-General certifies that 

provision can be made under the conditions of the resolution of 

the Assembly relating to unforeseen and extraordinary expenses. 

13.3 All measures affecting the budget shall require a two-thirds 

majority of those present and voting in order to be adoptedq 

ARTICLES J:IV - GE.1JJB'.RAL PROVISIONS 

lLi-ol These regulations shall be effective as of the date of their 

appro·val by the Assembly ru1.d may oe amended onl;l by the Assembly" 

14. 2 The ·vvord "Membern in these riegulations shall be deemed to 
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A1ifNEX TO ~rnE PINANCIAL RTI\GUT,A~L1IONS 

PRINCIPLJ:S TO GOVERN TdE AUDIT PROCEDURES OF rrHE INTER-GOVEjRNMENTAL 
Ml\RI'I1 IM.E CONSULTATIVE ORGA°J>l"IZ.A11 ION 

1. The Extern2l Auditor shall perfonn an audit of the accounts of 

the Inter-governmental Ma ritime Consultative Organization, including 

all Trust and Special Accounts, s.s he may deem necessa·y in order to 

certify: 

(a) That the financial statements nre in accord with the books 

and records of the Organization; 

(b) That the financial transactions reflected in the statements 

have been in accordance with the rules and regulations, the 

buclgetrn·y provisions 9 rm cl other applicable d.irecti ves; 

( c) Th.s. t the securi t,ies and rnon.:.es on d.eposi t and on har...d have 

been verified by certific a te received direct from the 

Organization's depositories or by ectual counto 

2. Subject to the provisions of the Fincmc.:i.al Regula tions 9 the 

Audi tor shall be the sole judge as to the acceptance 1n whole or i.n 

part of certifications by the Secretariat and may proceed to such 

detailed examination and verification as he chooses of all financial 

records 9 j_ncluding those re1ating to supplies and equipment. 

3. The Auditor may affirm by test the reliability of the internal 

audit, and may make such reports with respect thereto, as he may deem 

necessary, to the Assern.bly or to the Council 9 or to the 8ecretar3r

Generalo 
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4. The Auditor and staff working under his direction shall 

subscribe to such oath as may be approvea. by the Council~ 

Thereupon the Auditor and his staff shall hnve free access at all 

convenient times to all books of account and records which ere, in 

hj_s opinion 9 necessary for the performance of the audit. Information 

classified o.s confidential in the r·ecords of the Secretnrio.t 9 and 

vvhich is re qui reel by the Audi tor for the purposes of the audit shall 

be made 2.vailalJle on o_pplication to the {title of of:ficer in charge of 

administrative anl financial service_§,7o In the event that the 

Auditor is of the opinion that a duty rests on him to draw to the 

attention of the Asseml:>ly any matter respecting which all or ps.rt of 

the documentation is classified as confidential, :iirect q_uotation 

should be avoided. 

5o The Auditor, in adlition to certifying the accounts, may make 

such observations as he may deem necessary with respect to the 

efficiency of the fin~nclal procedures, the accounting system 9 the 

internal fin2nci2l controls and 9 in general, the financial 

conseg~ences of administrative practiceso 

6~ In no case, however~ shall the Auditor inclulc criticism in his 

audit report without first affording the Secretariat 2n opportunity 

of explo.nation to him of the matter under observation. Audit 

objections to any items arising during the examination of the accounts 

shall be immediqtely communicated to the ititle of the officer in 

charge of administrative and fins.nctal servj_ces.J 
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7. The Auditor shall prep~re a report on the accounts certified, in 

which he shoulu. mention: 

(a) The extent anJ chqracter of his examination of any 

important changes therein; 

(b) Matters affecting the completeness of accuracy of the 

accounts~ such as: 

(i) Information necessary to the correct i.nterpretation 

of the account; 

( ii) ,.\ny amounts which ought to hsve ·bebn received 1mt 

which have not been brought to account; 

( iii) EX}:.)fmcU-tu2es not properly substantiated; 

( c) Other matters which should be llrought to the notice of the 

AssemlJly I' suc.h as: 

( i) Cases uf' fraud. or· presmnptive fraud; 

( ii) Wasteful or imprope1~ expenditure of Organization's 

money or other assets (notwithstanding that the 

account:Lng for the tr~m.sactions may be correct); 

(iii) Expenditure likely to commit the Organization to 

further outlay on a large scRle; 

(iv) Any Jefect in the general system or detailed 

regul2.tions governing the control of receipts and 

expenditure, or· of supplies and equipmenc; 

(v) E:x:pendj_ture not in accordance with the intention of the 

Assembly 9 afteP making allowance for duly 

authorized trnnnfers within the budget; 
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( vi) Expenditure in excess of appropri::i.tions as amended by cluly 

authorized tranafers within the budget; 

(vii) Expen:li ture not in conformity with the e.u thori ty which 

governs it. 

( J.) The accuracy or other\'vise of the supplies rrnd equipment records 

as determined by stock-taking and ex8Jnine.tion of the re(._,orJ.s. 

In addition, the reports may contain reference to: 

( e) Transactions accounte;:::J_ for in a previous year, concerning which 

further information has been obtained, or transact5ons in a later year 

concerni"Y)_g which it seems desirn1)le the.t the .ltssemoly should have 

early knovvled.ge" 

8. The Auditor~ or such of his officers as he may designate, shall certify 

the financial statements in the following t8nrs: 

"r:1he financial statem~Jnts of the Inter-governmental Mari time 
Consultative Organization for the financial period ended 
31 December ---- he..ve "b::en examined in o.ccordance vri th our 
directionso I hc1.ve obtained_ all tt;e inf'orms.tion and explanations 
that I h::1.ve req_uired 1 and I certify 9 as 8. r•esul t of the audit, 
that, in my opinion, the financi2,l statements are correctH, 

adding 9 should it be necessary, 

"subjeJt to the o·b s er•va ti ons l 
... , ...... my report!/. 

9o The Auditor shall have no power to disallow items in the accounts, but 

shall draw to the attention of the Secretar~r-Genera.l for ap:proprie .. te action 

any transaction concerning which he entertains clou-bt o.s to legality or 

propri.ety. 

10. The Awii tor, or a representative narned by hirn. 1 shall be present when 

his report is being considered. -by the Assembly. 
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